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1. Financial, industrial, and trade organizationsin Canton including banks,
oil compenles, dry goods stores, goldsmiths, and hotels, were asked by the
Canton Communist Party for a loan of ten million Honz Kong dollars®™ to be
contributed by 15 December. From inability to “ay or desire to avuid the
impost, some businesses closed down and others vlanned to move to Bong Kong
or Macao. When payments failed to arrive in adequate amounts by 15 De-~
cember, Comrmnist agents called on busineas men individually about 17 Dae-
cember for collections. Failure %o pay was “unishable with arrest.
Herchants are also required to “ay = year's back faxes, and the lack of
funds to meet this demand has forced out of business many owners of small
establishments.

2. Gagoline, nevwsvrint, paver, fruite, and forelgn medical products are shinved
from Canton by highway to Nanchang {115-53, 28-40), and thence by railroad to
Shanghal. Although transvortation costs are high, there is a ready market
for the articles. The entire trade arrangement is controlled by the Commu-
nist Party mononoly, the South China Comvany.*?

3. Hetall business is dull and vholesale trading is at & standstill:. The orly
shops active are the cloth stores in Yang Hong and Kao T1 Streets, a nany
peraons are buying Chinese cloth for native siyle dress to replace their
Mropean~tyne clothes. Cotton sninning mills are also very dbusy for the
same reason. Shoes, uniforms, and winter clothing are in demand.

4, Places of entertainment,such as thesatres and movie houses, are doing little
business. The restaurants are serving the cheavest food nossible, and many
waitresses have stovped worling or left town becanse of small tips. ‘ambling
houses are still popular in spite of Mayor YFH'g efforts to sun»ress them.
The volice bribed the soldiers to allow the gambling establishments to remsin
oven. When soldliers were found with money in their vossession and admitted
that they received it from the volice, a nrogram was initiated to ston the
nolice from corrupting the army. Although YER Chien-ying has glven the
program his support, the soldiers are under the command of General TSING
Sheng (1§ £ )***, vith vhom YFH has some difficulties.
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As a result of looting in Canton and the formation of anti-Commmista so-

ciet'ss, the Garrison Command organized grouos of three to five nlain-
clothes detectives. Thess grouns srreat all versons they susnect of being
Hatioralist agents or members of seeret socletlies, sometires without verie
fication. On 23 and 24 October, more than a thousand srrests of susnse bed
Nationalist agents were mnde. Several hundred of those arrested were re-
leased after guestioning, but the fate of the remainder is not Xnown. More
than two thousand personsg had been arrested by 10 November.

The main suwovorters of the Commnist regime are the students, whe have taken
:nthusiastically to the wrogram of singing, daneing, ~nd vroveganda sciivities.
They are so occupied with thelr Comrunist activities that they have 1itile
time for study, although they tallt seriously of Marxist orineiples and MaO
fse-tung's new democracy.

New license vlates have Yeen issued for Cantsn vehicles. White plates with
blue characters reading horizontally from left to right: "Suil Number .
(42 — %), nave been vrovided for commercial vehicles; white plates
with red characters for the nilitary;™* and sveclal vlates for individual
military cormands. Pemporary licensea are issued by the ¥ilitary Control
Commisgion. Mayor YEY Chiensyung hag a svecial MCC vehicle pass with a
big chep, attached to the windshield of his 1izht ochre car.

Salaries of toD government officlalg ant nrofzssors have heen variously
revorted from 250 to 1,600 catties of rice »er month. Payments are made

in Peovle's Currency st the current narket value of rice. Lesger officilals
are paid a minimum of sixty catties of rice ver month, which barely suvnorts
two versons. Vorkers in general receive wages somewhat lower than under the
Fationalist regime, ™t

-Qz_)vxg_mgx_z_‘f,‘, The arount of loan was given by | IININGEN - 25X1A

fifteen million. Contributions from cormercinl firms in the form of
food levies and supnlies for the Communist Army were renorted in
_e The English-~lanmungs newspaners in Hong Kong revorted
that the “tandard Vacuum 011 Compeny iz peying HE $21,500 as 1ts
quota.

%

”‘ gt. [ r-oorts the establishment of the South

nrises Trade Bureau at Shunchun $o control trade with

HRE ”uglomn%u _ for dissenslon among Commnist officials
n the Xwangbung Military Contrel Commission.

25X 1A+ Co ot - lists salaries of wublic zervants and laborers

ia ¥orth China.
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